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SUBJECT: VISIT OF SHELL PRESIDENT 

1. PRESIDENT OF ROYAL DUTCH SHELL, GERRIT A. WAGNER, VISITED 
VENEZUELA THIS WEEK FOR A WORKING SESSION WITH DIRECTORS OF 
SHELL OF VENEZUELA AND TO CALL ON TOP VENEZUELAN OFFICIALS. 

ON MARCH 24, WAGNER, ACCOMPANIED BY SHELL OF VENEZUELA PRESIDENT 
KENNETH WETHERELL, CALLED ON PRESIDENT CARLOS ANDRES PEREZ 
AND MINISTER OF MINES AND HYDROCARBONS VALENTIN HERNANDEZ. 
EMBASSY HAS DISCUSSED RESULTS THESE TALKS WITH DIRECTOR OF 
SHELL VENEZUELA. I DINED WITH WAGNER AND WETHERELL LAST SUNDAY 
NIGHT. 

2. DISCUSSION WITH PRESIDENT PEREZ WAS VERY GENERAL IN NATURE. 

MAIN IMPRESSION WAGNER CAME AWAY WITH WAS THAT PRESIDENT PEREZ 
AND AD GOVERNMENT ARE DETERMINED TO MAKE THEIR OWN DECISIONS 
ON PETROLEUM REVERSION AT THEIR OWN PACE AND ARE NOT TO BE 
STAMPEDED BY POLITICAL PRESSURES GENERATED BY OPPOSITION PARTIES. 
WAGNER WAS ALSO VERY FAVORABLY IMPRESSED BY RESPONSIBLE ATTITUDE 
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AND APPARENT COMPETENCE OF PRESIDENT PEREZ. THEY EXPECT HE WILL 
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PROCEED, AS HE HAS SAID, PRAGMATICALLY AND DELIBERATELY TO DETERMINE 
BEST COURSE OF ACTION FOR VENEZUELA RE PETROLEUM REVERSION. 

3. SPECIAL COMMISSION ON REVERSION, RECENTLY CREATED BY DECREE, WILT. 

BE OF OBVIOUS IMPORTANCE IN DEALING WITH REVERSION PROBLEM. SHELL 
OFFICIALS, HOWEVER, ARE NOT YET CERTAIN EXACTLY WHICH ROLE GOVERN- 
MENT WISHES COMMISSION TO PLAY. ONE VIEW WITHIN SHELL IS THAT 
COMMISSION IS INTENDED AS A SOUNDING BORARD, BROADLY REPRESENTATIVE 
OF INFORMED PUBLIC OPINION, WHICH COULD BE USED BY GOVERNMENT TO 
OBTAIN REACTIONS TO PROPOSALS THAT WILL ESSENTIALLY BE FORMULATED 
BY GOVERNMENT ITSELF. ANOTHER VIEW IS THAT GOVERNMENT TRULY DOES 
NOT YET KNOW HOW IT WOULD WISH TO ORGANIZE PETROLEUM INDUSTRY AFTER 
REVERSION AND INTENDS THAT COMMISSION WILL ACTUALLY DEBATE ALL 
ASPECTS OF QUESTION AND RECOMMEND A PROPOSAL TO GOVERNMENT. 

4. PUBLICITY CONCERNED WITH VISIT OF SHELL PRESIDENT MAINLY 
EMPHASIZED SHELL S FLEXIBLE ATTITUDE AND WILLINGNESS TO COOPERATE 
WITH VENEZUELAN GOVERNMENT IN LATTER'S EFFORTS TO WORK OUT NEW 
ARRANGEMENTS FOR RELATIONS BETWEEN OIL COMPANIES AND VENEZUELA. 
SHELL PRESIDENT DECLINED TO SPECULATE PUBLICLY ABOUT NATURE OF 
DESIRABLE ARRANGEMENTS AND SAID THIS IS DECISION FOR VENEZUELAN 
GOVERNMENT. HE SAID, HOWEVER, THAT SHELL IS READY TO EXPRESS 
VIEWS IF ASKED BY GOVERNMENT. 

MCCLINTOCK 
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